
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

a * * * *  

I n  the H a t t e r  oft 

WATER SERVICE FOR RESIDENTS OF ) 
SOUTHEASTERN JOHNSON COUNTY 1 CASE NO. 8956 

O R D E R  

T h i s  mat ter  was b r o u g h t  t o  t h e  a t t e n t i o n  of t h e  Commission 

by let ters of c o m p l a i n t s  about i n a d e q u a t e  service from r e s i d e n t s  

of t h e  Richmond H i l l s  Esta tes  s u b d i v i s i o n  ("Richmond Hills") 

Johnson Coun ty ,  Kentucky. The s u b d i v i s i o n ' s  water system as 

i n s t a l l e d  by its deve lope r '  w a s  b e i n g  utilized by t h e  B i g  Sandy 

Water Works, Inc., ("Big Sandy") t o  p r o v i d e  service. C e r t a i n  

aspects of t h i s  sys t em w e r e  p r i m a r i l y  r e s p o n s i b l e  for t h e  water 

service i n a d e q u a c i e s  s u f f e r e d  by Richmond Hills and fo r  Big 

Sandy's  desire to  be r e l i e v e d  of t h e  ob l iga t ion  t o  provide t h i s  

s e r v i c e .  

E i g  S a n d y ' s  d e s i r e  t o  wi thdraw its serv ice  to  t h e  Richmond 

B i l l s  area of 8OUthea8tern Johnson County b r o u g h t  a b o u t  a d i s p u t e  

between t h e  Auxier Water Company, Xnc., ("Auxier . )  and t h e  Johnson  

County Water D i s t r i c t  ( " D i s t r i c t "  1 about which u t i l i t y  s h o u l d  

serve t h i a  area. 

On Februa ry  13, 1984, t h e  Commission ordered t h a t  a hearing 

be held on t h i s  matter o n  Februa ry  21, 1984.  The h e a r i n g  

Eamtern Kentucky Homes, t h e  developer of Richmond H i l l e ,  is now 
i n  bankrup tcy .  



was set f o r  t h e  purpose of d e t e r m i n i n g  t h e  m o s t  feasible method 

for p r o v i d i n g  adequate and re l iable  s e r v i c e  i n  t h e  f u t u r e  to t h e  

r e s i d e n t s  of s o u t h e a s t e r n  Johnson  County,  Kentucky. Representa- 

t i v e s  of Big Sandy, Aux ie r  and t h e  D i s t r i c t  were ordered to appear 

at t h e  h e a r i n g  and  present t h e i r  p o s i t i o n s  on t h i s  matter. 

A copy of a n  Agreement e n t e r e d  i n t o  by A u x i e r  and the 

D i s t r i c t  was f i l e d  with t h e  C o m m i s s i o n  on  February 16, 1984, a n d  

t h e  h e a r i n g  se t  f o r  F e b r u a r y  21, 1 9 8 4 ,  was c a n c e l l e d .  The Agree- 

ment p r e s e n t e d  a r e s o l u t i o n  of t h e  c o n f l i c t s  about  water  purvey-  

ance for s o u t h e a s t e r n  Johnson County. 

Subsequent  to  F e b r u a r y  16, 1984, A u x i e r  c o n s t r u c t e d  a water 

main e x t e n s i o n  into a portion of s o u t h e a s t e r n  Johnson County and 

now p r o v i d e s  water s e r v i c e  t o  Richmond H i l l s  and v i c i n i t y .  S t a f f  

members of t h e  Commission h a v e  made contacts w i t h  r e s i d e n t s  of 

Richmond H i l l s  and have r e c e i v e d  verba l  reports of t h e i r  sa t i s -  

f a c t i o n  w i t h  t h e  new water service. 

The Agreement between t h e  District  and A u x i e r  p r o v i d e s  fo r  

a n n e x a t i o n  of t h e  s o u t h e a s t e r n  Johnson County area by t h e  D i s t r i c t  

and for a d d i t i o n a l  water main c o n s t r u c t i o n  i n  t h e  area provided 

t h e  f i n a n c i n g  e s s e n t i a l  to t h i s  c o n s t r u c t i o n  can be o b t a i n e d .  The 

D i s t r i c t ,  by re imbursement  t o  A u x i e r ,  would incorporate the  pipe- 

l i n e  constructed by Auxier  i n t o  it5 water d i s t r i b u t i o n  system. 

Auxier would c o n t i n u e  service to the area u n d e r  the terms of a n  

o p e r a t i n g  agreement  between the Distrlct a n d  A u x i e r .  O t h e r  

aspects of the Agreement: obl igate  A U X i e r  t o  per form cer ta in  
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a d d i t i o n a l  p i p e l i n e  c ~ n s t r u c t l o n  i n  t h e  e v e n t  t h e  D i s t r i c t  f a i l s  

to  o b t a i n  fund ing  f o r  its proposed  c o n s t r u c t i o n .  

A f t e r  c o n s i d e r i n g  t h e  mat ter  and b e i n g  a d v i s e d  t h e  

Commission is of t h e  o p i n i o n  and f i n d s  t h a t :  

1) The complaints of i n a d e q u a t e  water service made by 

r e s i d e n t s  of Richmond H i l l s  and v i c i n i t y  a g a i n s t  Big Sandy have  

been l s a t i s f i ec l  b y  an e x t e n s i o n  of water s e r v i c e  to  t h e  area b y  

Aux ier  . 
2 )  Big Sandy s h o u l d  be r e l i e v e d  of its o b l i g a t i o n  to  

c o n t i n u e  t h e  p r o v i s i o n  of water s e r v i c e  to Richmond Kills and 

v i c i n i t y .  

3) The Agreement between Aux ie r  and t h e  Distr ic t ,  as f i l e d  

Februa ry  1 6 ,  1984,  makes r e a s o n a b l e  provis ions for t h e  purveyance 

of water to  r e s i d e n t s  of s o u t h e a s t e r n  Johnson County.  

IT  IS THEREFORE ORDERED t h a t  t h e  matter r e g a r d i n g  t h e  

c o m p l a i n t s  by r e s i d e n t s  of Richmond H i l l s ,  as d e s c r i b e d  h e r e i n ,  be 

and it h e r e b y  is dismissed .  

I T  IS FURTHER ORDERED t h a t  Big Sandy be and h e r e b y  is re- 

l i e v e d  of its o b l i g a t i o n  to p r o v i d e  water service t o  Richmond 

H i l l s  and v i c i n i t y .  

I T  IS FURTHER ORDERED t h a t  t h e  Agreement e n t e r e d  i n t o  by 

A u x i e r  and t h e  D i s t r i c t ,  as h e r e i n  d e s c r i b e d ,  be and h e r e b y  is 

apprcved.  F u r t h e r ,  Aux ie r  e h a l l  f i l e  a copy of t h i s  Agreement 

wi th  t h e  Commission as a aupplement  to  i ts  o f f i c i a l  t a r i f f s .  
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Done a t  Frankfort,  Kentucky, this 4th day of April, 1984. 

PUBLIC SERVICE COMWXSSION 

Secretary 


